
Consumers Can Minimize Homeowners
Insurance Rate Increases

A sur vey by the In de pend ent In sur ance Agents & Bro -
kers of Amer ica found that nearly 3 mil lion house holds have
lost their home own ers cov er age since 2003. De spite the af -
ter math of Hur ri cane Ka trina, most home own ers have done
noth ing to struc tur ally re in force their home to pro tect against
a nat u ral di sas ter.

This sur vey is a fol low up to a study con ducted in 2003
for the same groups. The num ber of peo ple los ing cov er age
rep re sents an in crease of 500,000 house holds since 2003
when re spon dents were asked if they lost home own ers cov er -
age in the past two years. Two-thirds of the house holds that
lost cov er age are lo cated in the South. 

There are ways con sum ers can re duce the pos si bil ity of
fac ing non-re newal or pre mium in creases from their home -
own ers in sur ance com pany. We of fer these tips for home -
own ers con cerned about their cov er age.

l Monitor your claim activity. Be thoughtful and consult 
our agency when filing claims. Insurance companies
track how many and what type of claims you file.
Frequent claims can impact your renewal and rate.

l Stick with one in sur ance com pany and that com pany
may be more likely to stick with you. An in sur ance
com pany is more in clined to look past an item on your
claims re cord if you are a long-term cus tomer.

l Bun dle your home with other coverages. Keep ing
your home own ers and auto pol i cies with one com pany
makes you a more at trac tive cus tomer. An in sur ance
com pany may think twice about drop ping your home
cov er age if it may mean los ing your auto busi ness too.

Fur ther strength en that bond with a per sonal um brella
pol icy—cov er age that pro tects you from po ten tially
cat a strophic li a bil ity claims and law suits.
Fur ther more, main tain ing mul ti ple pol i cies with one
com pany of ten can lead to sig nif i cant dis counts.

l Review your deductibles. Carefully review the
deductibles for losses under your policy and be sure
that you know if a separate deductible applies for
losses due to windstorm or other specified perils.
Also, make sure that your deductible isn’t so small
that you will be submitting every potential claim for
payment, nor so large that it will cause you financial
hardship in the event of a loss. Remember that a large
deductible can mean premium savings for you.

l Home improvements help. Your home’s wiring,
plumbing, heating and roofing should be in good
repair at all times.

l Buyer beware. If you are shopping for a new home,
learn about the house’s claim history before you buy.
Insurance companies will be wary of a home with
previous multiple structural or water-damage claims.
It can work against you, even if you were not the
owner of the home at the time.

Work ing closely with our agency may be the eas i est
way to stay in sured affordably. We are your ad vo cate
when you have a claim or other prob lem. Our agents have
re la tion ships with many dif fer ent com pa nies and can shop
around for the cov er age you want.
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State Roads
Deadly For

Teens
Wis con sin is the fourth-dead li est

state in the na tion for traf fic fa tal i ties
caused by driv ers age 20 and youn -
ger, ac cord ing to a re port is sued by
two phy si cian-led groups in the Mil -
wau kee Jour nal Sen ti nel.

The an nual list of dead li est states 
for fa tal i ties caused by young driv ers
is pub lished by the groups End Need -
less Death on our Road ways and the
East ern As so ci a tion for the Sur gery
of Trauma.

The list is based on 2005 data,
the most re cent avail able.

That year, 19.5 per cent of Wis -
con sin traf fic fa tal i ties in volved driv -
ers ages 16 to 20, up from 18.6
per cent in 2004, when Wis con sin was ranked 37th in the na tion.

Only 6 per cent of Wis con sin’s driv ing pop u la tion is 16 to 20 years
old, but they caused nearly 20 per cent of all fa tal car crashes.

New Li cens ing Law Helps

Since im ple ment ing the Grad u ated Driver Li cens ing Law in 2000,
Wis con sin has seen a de crease in the per cent age of fa tal and non-fa tal
crashes with teen driv ers, the Jour nal Sen ti nel said.

The law re quires young driv ers to have an ad di tional 30 hours of
prac tice be hind the wheel, with at least 10 of those at night, and to hold
an in struc tional per mit for at least six months be fore ap ply ing for a pro -
ba tion ary li cense.

With a pro ba tion ary driver’s li cense, young driv ers are not al lowed
to drive be tween mid night and 5 a.m. ex cept for school or work, and
can take only one pas sen ger in the car, other than a fam ily mem ber, for
the first nine months. These re stric tions are then lifted for driv ers who
are con vic tion-free or who turn 18.

Are You Covered For Water 
Damage Claims???

There’s bad news for prop erty own ers who
think their home own ers in sur ance will cover
soggy base ments, the Wis con sin State Jour nal re -
ported. In gen eral, rain wa ter that seeps into your
base ment is not cov ered by home own ers in sur -
ance. Many com pa nies of fer add-on cov er age for
backup of sewer and sump pump over flow, but
not for wa ter seep ing through the foun da tion.
Many flood claims come from ar eas that are con -
sid ered to be low-to-mod er ate-risk zones.

A large per cent age of U.S. home own ers mis -
tak enly be lieve that stan dard home own ers in sur -
ance pro tects them from a wide ar ray of per ils,
ac cord ing to new re search by the Na tional As so -
ci a tion of In sur ance Com mis sion ers (NAIC). In
fact, typ i cal prop erty and li a bil ity pol i cies don’t
cover home dam age from floods, earth quakes,
wa ter line breaks, ter mites, mold and sev eral
other per ils, large and small.

The NAIC sur vey found that 33 per cent of
U.S. heads of house hold, who own a home and
have home own ers in sur ance, in cor rectly be lieve
flood dam ages would be cov ered by a stan dard
home own ers or prop erty and li a bil ity pol icy, de -
spite ex ten sive me dia cov er age of Hur ri cane Ka -
trina vic tims whose claims were de nied be cause
they lacked flood in sur ance.

What This Symbol
Means To You …

There is a dif fer ence in where you buy your
in sur ance. Many don’t re al ize there are three
sources for in sur ance:

1. Cap tive Agents—who can sell you the in sur -
ance of only one com pany.

2. Tele phone & Internet Rep re sen ta tives—who
can of fer you the in sur ance of one com pany
only on the tele phone or via computer.

3. In de pend ent In sur ance Agents, like us—who
rep re sent many in sur ance com pa nies. We re -
search these firms to find you the best com bi -
na tion of price, cov er age and ser vice for all of
your in sur ance needs.

Health In sur ance Does n’t Guar an tee
Protection

One in four Amer i cans with health in sur ance is still
underinsured, mean ing they of ten use up sav ings or turn to
credit cards to cover med i cal ex penses, ac cord ing to a sur -
vey in Con sumer Re ports. And over all, the sur vey of
37,000 peo ple found, 40 per cent of Amer i cans be tween

the ages of 18 and 64 have in ad e quate ac cess to health
care. Ac cord ing to the re port, 49 per cent of all
those sur veyed and 43 per cent of those with in sur -
ance said they were “some what” to “com pletely”

un pre pared for a costly emer gency.


